
 

                                                          

                           CONSTRUCTION / REHAB LOANS  

 

 

 
 
 

The Hartfo rd Communi ty Loan Fund prov ides a f fordable and f lex ib le  f i nancing  for  the rev i ta l i zat ion 

of  Hart ford  ne ighbo rhoods.  HCLF’s Construc tion  /  R ehab Loan  o f fers  a  cost -e f fect i ve a l te rnat i ve fo r  

purchasing and rehabbing s ing le  or mul t i - fami l y  res ident ia l  and mixed -use prope rt ies.  

 

■ LO A N  S I Z E :   
 

  $50,000 -  $500,000,  w i th  a t  l east  25% of  tota l  proceeds used for  rehab purposes .  HCLF can 
a lso fac i l i t a te  larger f i nancing packages for  more s i zeable pro jects ;  

 

  HCLF obta ins independent  appra isa l  to  determine as i s  and  post -rehab va lue of  prope rty ;  
 

  HCLF may fund up to  75% of  the lesser o f  the pro ject ’ s  development  budget  or  the post -
rehab app ra ised va lue of  the property ;  

 

  For investment  prope rt ies,  m aximum loan s i ze a lso determined by  expected cashf low to  be 
generated by rehabbed  property .  

 

■  LO A N  OP T I O N S :  
 

  I n terest  on ly  const ruct ion loans of  up to  24 months ;  
 

  I n terest  rese rve can be estab l i shed to  cover in terest  costs  
dur ing const ruct ion when the prope rty  i s  not  yet  generat ing 
cashf low ;  

 

  During the underwri t i ng process,  H CLF wi l l  work w i th the 
borrower to  ident i f y  permanent  mortgage f inancing for  takeout  
o f  the HCLF rehab loan .     

 

■  EL I G I B L E  BO R R O W E R S :  

  Owners of  res ident ia l  and mixed use prope rt ies in  Hart ford .   A t  complet ion of  rehab,  a l l  

un i t s  must  be af fordable for  l ow income tenants or homeowners.  Contact  HCLF for  more 

deta i l s .    
 

  Borrowe r and /or  genera l  cont ractor should have dem onst rab le  record of  hav ing successfu l l y  

completed p ro jects  o f  s im i lar  s i ze and cost ;  owner should be up -to-date on taxes fo r  any 

prope rt ies owned in  Hart ford;  
 

  Genera l  Cont racto r must  be l i censed and insured in  the State o f  Connect i cut ,  be Lead-Safe 

Cert i f i ed ,  complete  HCLF’s Rehab Budget  form,  and oversee a l l  rehab work .  
 

 

■   RA T E S  A N D  FE E S :  

  Const ruct ion port ion t yp ica l l y  pr i ced at  400 basis  po i n ts  over the  

    f i ve year Federa l  Home Loan Bank rate ,  but  not  l ess than 8.0%; 
   

  Appl i cat ion fee of  $250 due w i th appl i cat ion ,  wi th  part ia l  re fund i f  

    l oan i s  not approved;  commi tment  fee of  1  -  2% at  c los ing .  
 

  Closing costs  and appra isa l  fees  are payable by the borrower and  

    can be f i nanced in  the loan.  

 
 

To Apply or for M ore Information:  
 

Contact  Naveed Sobhan,  D i rector o f  Mortgage Lending ,  a t  (860) 296 -7005;  ext .  104  or   
 R ichard Stap les ,  Const ruct ion/Rehab Lending Speci a l i s t ,  a t  (860) 296 -7005;  ext .  103  
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